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GETTING STARTED ON THE ROAD TO FINANCIAL SECURITY
Many people think they are too young to start investing, and it’s something only for those approaching 
retirement. The truth is that it’s never too early to start. In fact, the earlier you start investing, the better – not 
only will you have more time in the market to increase your potential returns, but you will reap the benefits of 
compounding interest (or interest on your interest).

A good place to start is to look at your super. Your super fund invests your money for you, so getting to understand your super will 
give you a broader understanding of investing. Your goals will ultimately shape the way you approach the share market. 

While saving is for the short-term, investing is for the long-term, so remember that it’s not about timing the market (trying to predict 
the highs and lows) but rather about time in the market. With time on your side to ride out market fluctuations, you may be willing 
to take on a higher level of risk for a higher potential return. 

MANAGED FUNDS 
As an effective long-term investment plan, a traditional bank 
savings account and fixed term deposit have limitations – they 
are generally risk-free, but only offer a conservative rate of return 
and no prospect of capital growth. 

As an alternative, if you have an investment timeframe of at least 
five years, managed funds have the potential to offer higher 
returns compared to cash and fixed term investments. 

Managed funds pool your money with other investors to give 
you access to much broader investment opportunities. Managed 
funds also offer an easy way to invest in particular asset classes, 
such as Australian and international shares, without having to do 
all the research yourself. And you can spread your money across 
different asset classes, reducing your risk and increasing the 
potential for growth. 

A key benefit of managed funds is capital growth – a result of 
rising unit prices (which can also fall from time to time). You’ll 
also receive income from distributions, which is taxed in the 
same way as bank interest at your marginal tax rate. You may 
also receive ‘franking credits’ for the dividend income you 
receive, which reduces your tax payable. 

MANAGED FUND ASSET CLASSES 
An asset class is a categorisation of investments with distinctly 
similar attributes, for example Australian shares (or equities), 
international shares (or equities), fixed interest, property (direct 
or listed on the share market) as well as ‘alternative’ investments. 

Each asset class carries a different level of risk versus return – 
that is, they all perform differently. Diversifying your investment 
across a number of different asset classes is a smart way to 
reduce your overall risk.
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START INVESTING WITH $1,000 
Depending on the managed fund you choose, you can start with 
an initial investment of as little as $1,000. Then you can make 
regular payments to purchase more units. Salary deduction is 
an ideal way to establish a regular investment plan and you reap 
the benefits of dollar cost averaging. 

WHAT IS DOLLAR COST AVERAGING? 
A dollar cost averaging strategy is simply investing the same 
amount of money at regular intervals over a period of time. 
In so doing, you actually reduce market risk; when the market 
is down, you receive a higher number of units and when the 
market is up, you receive a lower number of units. 

See our separate financial fact sheet about dollar cost averaging 
for more details. 

START A GOOD HABIT 
The Peak Partnership’s Wealth Design team can help you 
develop and manage an investment strategy that suits your 
goals, circumstances and financial needs. 

For more information about designing your wealth, contact our 
Wealth Design staff on 07 3360 9898.

INTRODUCTION TO INVESTING
ABOUT MANAGED FUNDS

Financial planning services are provided through Peak Partnership Wealth Design Solutions Pty Ltd as trustee for Carlmich Trust. ABN 26 711 439 304.  
Corporate Authorised Representative No 415154 of Professional Investment Services Pty Ltd AFSL 234954. ABN 11 074 608 558. www.centrepointalliance.com.au/PIS


